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SUB J : CANADIAN-GERMAN COOPERATION IN URANIUM MINING 
REF: BONN 10440 

RESPONDING TO THE REQUEST FOR OUR COMMENTS CONTAINED IN 
PARA 4 REFTEL, THE FOLLOWING INFORMATION MAY BE HELPFUL: 

A. THE RABBIT LAKE DEVELOPMENT IS SOMEWHAT UNUSUAL IN THAT 
IT APPEARS TO BE A WELL DEFINED DEPOSIT AND NO ADDITIONAL 
SHOWINGS OR EXTENSIONS OF THE PRINCIPAL ORE BODY HAVE BEEN 
FOUND TO DATE. RESERVES AND QUALITY AS OUTLINED IN PARA 3 
REFTEL GENERALLY ACCORD WITH INFORMATION AVAILABLE HERE. 
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B. OWNERSHIP DATA CONTAINED IN PARA 2 REFTEL ALSO ACCORDS 
WITH INFORMATION AVAILABLE HERE. N. M. EDIGER (SEE OTTAWA 
A-73, DATED FEB 6, 1975) THE NEW PRESIDENT OF ELDORADO, CAME 
TO ELDORADO FROM GULF MINERALS CANADA LTD., ONE OF THE 
PARTICIPATING COMPANIES, AND WAS FULLY INFORMED ON GERMAN 
PARTICIPATION AS OF THE TIME HE LEFT GULF IN SEPT 1974. 

C. EXTRACTION WILL BE BY OPEN PIT TECHNIQUES WITH AN ACID 
LEACH PROCESS IN THE MILL. FACILITIES ARE BEING DESIGNED WITH 
A 10-15-YEAR LIFETIME IN VIEW. THERE IS NO RPT NOT TOWN SITE 
AT THE REMOTE LOCATION AND THE LABOR FORCE OPERATES ON A 
7-DAYS-IN AND A 7 DAYS-OUT BASIS WHICH HAS GIVEN RISE TO A 
NUMBER OF LOGISTIC AND LABOR PROBLEMS. THE PRINCIPAL 
PART OF THE LABOR FORCE HAS TO BE FERRIED OUT TO EITHER 
SASKATOON OR PRINCE ALBERT, BUT IN RESPONSE TO GUIDELINES 
FROM THE DEPT OF INDIAN AFFAIRS, A CONCERTED EFFORT HAS BEEN 
MADE TO HIRE NATIVE LABOR. THIS HAS RESULTED IN AN EXTENSIVE 
SMALL PLANE FERRY SERVICE FROM THE MINE SITE, WHICH IS REMOTE, 
TO NUMEROUS SMALLER REMOTE SITES TO DROP OFF AND PICK UP 
NATIVE LABOR. ALTHOUGH THE SERVICE APPEARS TO BE AS GOOD AS 
COULD BE EXPECTED GIVEN THE CIRCUMSTANCES, IT HAS 
NONETHELESS RESULTED IN A CONSIDERABLE NUMBER OF 
GRIEVANCES AND PERHAPS EXASCERBATED OTHER LABOR PROBLEMS 
TO THE POINT THAT IT IS RELIABLY REPORTED THAT MANAGEMENT 

IS CONCERNED ABOUT THEIR ABILITY TO MEET ESTIMATED PRODUCTION 
RATES. 

D. LAST SENTENCE PARA 2 REFTEL NOT CLEAR TO US. 

THAT PART OF LAST YEAR'S FOREIGN INVESTMENT REVIEW 
ACT WHICH HAS BEEN PUT INTO FORCE REQUIRES OFFICIAL 
SCREENING OF TAKEOVERS BY FOREIGNERS OF EXISTING 
CANADIAN ENTERPRISES TO ENSURE THAT TAKEOVER WILL 
BRING "SIGNIFICANT BENEFIT" TO CANADA. ACT DOES 
NOT PRESCRIBE ALLOWABLE PERCENTAGES OF FOREIGN 
OWNERSHIP. PERHAPS WHAT HANDELSBLATT HAS IN MIND 
IS MINISTERIAL STATEMENTS IN PAST (BUT NOT YET LAW) 

THAT 51 PERCENT OF NATURAL RESOURCE INDUSTRIES SHOULD 
DESIRABLY BE IN CANADIAN HANDS. IOHNSON 
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